Finance 3083
Final Review Outline

Chapter 6 (Second Half)

Single Factor Model

Security Risk in A single factor world

Relationship of correlation and systematic risk to total variance

Chapter 7

Equilibrium Prices for securities

CAPM

Assumption

Implications

Strategies under the CAPM

Risk Premiums

BETA

Methods for estimating Beta’s

APT

What are factors? And What are the Factors in the APT?

APT vs CAPM

Chapter 8

Efficient Market Hypothesis

Versions of EMH (BULLS EYE)

Implications of EMH

Portfolio management and EMH

Is EMH valid? Tests and anomalies

Chapter 9

Bond Characteristics

How a bonds characteristics affects its price.

Bond Valuation

Bond Yields

Bond Holding Period Return

Default risk and bond valuation

How to increase bond safety

Yield curve and forward rates
Theories of the yield curve

Good essays come from class discussion of trials and tribulations of the project.  These specifically relate to data problems and aggregation issues.

